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Disclaimer

This presentation is for educational purposes only as wel
as to give general information and a general understandi
of the law, not to provide specific legal advice. This
presentation does not create an attorney/client relations
and should not be used as a substitute for the advice of
licensed attorney.




Road Map

AWhy lease land or livestock?
A Setting the payment rate for a lease.
AWhy a written lease is necessary?

A Grazing lease tips

A Hunting lease tips

A Livestock lease tips

A Landowner liability basics
A Landowner liability statutes
A Drafting liability releases

TEXAS A&M

GRILIFE
EXTENSION




Why lease land?




Why lease land?
Landowners

AAdditional source of cash flow
Gain liquidity from equity in owned land
Build equity in mortgaged land

Potentially important source of income for
Nnfarmers emerituso

ACan aid landowner in maintenance of land

ATake advantage of alternative (agricultural use)
valuation

AHunting leased additional simultaneous use of
land




Why lease land?
Operators

AiLandds expensive, ma
Does not require down payment

Obtaining mortgage may be difficult (especiall
for beginning farmers)

Avoids payment of interest, taxes

ABeginning producers can access expertise of
landowners

ACan grow or shrink as needed
AR Try before you buyo




Calculating Paymen



Three Most Common
Arrangements

ACash lease
ACrop share lease
AFlex/Hybrid lease

ANOTE: Your choice here may impact you
other places like the FSA office, with the
IRS, and when it comes to your social
security check!




How much should | charge?

AReally depends on the facts.
ATalk to CEA, landowners, producers in your area

ANumbers from the Government
2016 Texas state averages frol@DA/NASS:
Pastureland: $6.80/acre
Nontirrigated cropland: $27.00/acre
Irrigated cropland: $90.00/acre




How much should | char@e
(cont.)

2016BlacklandsRegion averages:
Pastureland: $12.50/acre
Non-irrigated cropland: $26.50
Irrigated cropland: #$4.50

2016 Tarrant County averages from USDA/NASS.:
Pastureland $9.00
Non-irrigated cropland$22.00
Irrigated croplandiNone reported




Why Is a written lease necessa
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1 . The | aw s a

AGenerally, an oral contract is valid under TX law.

AThe AStatute of Fraudso s
that must be in writing to be enforceable:

Contract for the sale of real estate.

Lease of real estate lasting one year or more.
Agreement not performed within a year.

Loan agreement exceeding $50,000.

Agreement to pay commission for the sale or purchas
of oil or gas lease or royalty, minerals, mineral interes

Sale of goods or services for more than $500.

Agreement made in consideration of marriage.
TEXAS A&M

GRILIFE
EXTENSION




2. The exercise of writing It
down Is helpful!

AQuestions and i ssues come t
your hand.

~
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3. If you end up In court, you
want a written document.
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