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Disclaimer 

 
This presentation is for educational purposes only as well 

as to give general information and a general understanding 

of the law, not to provide specific legal advice.  This 

presentation does not create an attorney/client relationship 

and should not be used as a substitute for the advice of a 

licensed attorney. 



Road Map 

ÅWhy lease land or livestock? 

ÅSetting the payment rate for a lease. 

ÅWhy a written lease is necessary? 

ÅGrazing lease tips 

ÅHunting lease tips 

ÅLivestock lease tips 

ÅLandowner liability basics 

ÅLandowner liability statutes 

ÅDrafting liability releases 

 



Why lease land? 



Why lease land? 

Landowners 
ÅAdditional source of cash flow 

ÅGain liquidity from equity in owned land 

ÅBuild equity in mortgaged land 

ÅPotentially important source of income for 
ñfarmers emeritusò 

ÅCan aid landowner in maintenance of land 

ÅTake advantage of alternative (agricultural use) 
valuation 

ÅHunting leases ï additional simultaneous use of 
land 
 



Why lease land? 

Operators 
ÅñLandôs expensive, man!ò 

ÅDoes not require down payment 

ÅObtaining mortgage may be difficult (especially 

for beginning farmers) 

ÅAvoids payment of interest, taxes 

ÅBeginning producers can access expertise of 

landowners 

ÅCan grow or shrink as needed 

ÅñTry before you buyò 



Calculating Payment 



Three Most Common 

Arrangements 

ÅCash lease 

ÅCrop share lease 

ÅFlex/Hybrid lease 

 

ÅNOTE:  Your choice here may impact you 

other places like the FSA office, with the 

IRS, and when it comes to your social 

security check! 



How much should I charge? 

ÅReally depends on the facts. 

 

ÅTalk to CEA, landowners, producers in your area. 

 

ÅNumbers from the Government 

Å2016 Texas state averages from USDA/NASS: 

ÅPastureland:  $6.80/acre 

ÅNon-irrigated cropland:  $27.00/acre 

ÅIrrigated cropland:  $90.00/acre 
 



How much should I charge? 

(cont.) 
Å2016 Blacklands Region averages: 

ÅPastureland:  $12.50/acre 

ÅNon-irrigated cropland:  $26.50 

ÅIrrigated cropland:  $74.50 

 

Å2016 Tarrant County averages from USDA/NASS: 

ÅPastureland:  $9.00 

ÅNon-irrigated cropland: $22.00 

ÅIrrigated cropland: None reported 

 



Why is a written lease necessary? 

 



1. The law says soésometimes. 
ÅGenerally, an oral contract is valid under TX law. 

 

ÅThe ñStatute of Fraudsò says there are certain contracts 
that must be in writing to be enforceable: 
 

ÅContract for the sale of real estate. 

ÅLease of real estate lasting one year or more. 

ÅAgreement not performed within a year. 

ÅLoan agreement exceeding $50,000. 

ÅAgreement to pay commission for the sale or purchase 
of oil or gas lease or royalty, minerals, mineral interest. 

ÅSale of goods or services for more than $500. 

ÅAgreement made in consideration of marriage. 

 

 



2. The exercise of writing it 

down is helpful! 
ÅQuestions and issues come to you when youôve got a pencil in 

your hand. 

 



3. If you end up in court, you 

want a written document. 


